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According to Centers of Medicare and Medicaid Services, the primary difference between 
fraud and abuse is intention.

Fraud and Abuse is considered to be a huge and costly problem for Medicare, Medicaid and 
other government and private health care programs.  It is estimated that up to 12.1% of the 
projected $672 billion the federal government paid in 2018 for healthcare reimbursements 
will be fraudulent bills or non-compliant billing practices.  
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False Claims Act
This law is quite powerful because of the following:
• Establishes civil penalties.
• Severe monetary penalties for persons and organizations found guilty of violations.
• Can be used for quality of care as well as for false claims
• Whistleblower provisions that allow for individuals to share in any government recoveries 
from an investigation.

Anti-Kickback Statute
If proof of improper intent is found, criminal and civil penalties may be imposed.

Stark Law
• This law establishes a number of specific exceptions and grants the Secretary the 
authority to
create regulatory exceptions for financial relationships.
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